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Buy now, save later 
Credits, deductions for '09 purchases 
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If you're contemplating buying a house, new windows, a heating system or a new 
car, now is as good a time as any, say area accountants and financial planners.  
 
Taxpayers looking to reap individual benefits from the American Recovery and 
Reinvestment Act have until the end of the year to make certain purchases that will 
then qualify them for credits and deductions on their 2009 tax return.  
 

“Much of the legislation was aimed at giving the taxpayer a break,” said certified 
public accountant Timothy Harrington of Holden. “Some of it was simply enhancing 
what is already there.”  
 
Before the end of the year, Mr. Harrington will be one of many tax preparers 
attending seminars about all the latest tax benefits for 2009.  
 
The $8,000 credit for first-time homebuyers, credits for energy improvements, and 
the ability for consumers to deduct the sales and excise taxes from new car 



purchases are among the more widely publicized stimulus plan benefits.  
 
“Some of the benefits of the (stimulus plan) happen automatically, like the tax credit 
payments that came in the spring,” said Jennifer L. Simes, a certified financial 
planner with Carl P. Sherr & Co. in Worcester. “If a client came to me for advice, I'd 
say, let's go through the list and see what's applicable to you.”  
 
According to tax preparer Francis J. Holloway of Shrewsbury, taxpayers may 
capitalize on new purchases by applying for both the sales and excise tax deduction 
and seeking out manufacturers that independently offer tax credits for certain new 
vehicles. Ford, General Motors and Nissan are among the manufacturers that offer 
such incentives, he said.  
 
“It's not clear-cut,” he said. “If someone's considering getting a new car, they should 
definitely find out whether the credit applies.”  
 
Tax credits are “a dollar for dollar” return on a person's investment, while a 
deduction lowers filers' tax burden by placing them in a lower tax bracket.  
 
“A credit is more advantageous than a deduction,” Mr. Harrington said.  
 
For example, a $100 deduction would likely save a person $25 in taxes, Mr. 
Harrington said. A tax credit of $100 would take $100 directly off the taxpayer's bill.  
 
The $8,000 credit for first-time homebuyers is set to expire on sales finalized after 
Dec. 1, but Ms. Simes said that may be extended for new home purchases after that 
date.  
 
A full list of the tax benefits offered through the stimulus plan is available at 
www.irs.gov, by clicking on “Tax Benefits of the American Recovery and 
Reinvestment Act of 2009.”  
 


